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MONTANA LUMBER PRODUCTION REMAINS HIGH
MISSOULA Production in Montana’s forest products industry during the third quarter of 1999
remained high, but employment dropped from 1998 levels, reports Charles Keegan, director of
forest industry research at The University of Montana Bureau of Business and Economic
Research.
Montana’s increase in lumber and plywood production during the third quarter of 1999,
compared with the same period last year, was because of high lumber prices, Keegan said.
While lumber prices dropped steadily through the third quarter of 1999, they were at
near-record levels at the beginning of the quarter - in July - and remained well above 1998
levels through August and September, he said. The very high prices in July appear to be a
reaction to a stronger than expected U.S. economy and modest improvements in the global
economy. The subsequent price declines were driven primarily by very high production from
mills throughout North America responding to those record prices.
Employment in Montana’s forest products industry declined by 140 workers from 1998
levels, Keegan said, noting that the decline primarily was because of the Darby lumber mill’s
shutdown in late 1998. Despite the drop in employment, wages increased slightly because of
-more-
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overtime pay and production bonuses, he said.
Third-quarter 1999 lumber production was 343 million board feet, up from the 326
million board feet in third-quarter 1998. Plywood production during the third quarter of 1999
was 165 million square feet, compared with 149 million square feet for the third quarter of
1998.
The forecast for the rest of the year remains uncertain, Keegan said. Prices rebounded
in November, but increased production has been made possible in part by importing raw logs.
National forest timber sales in fiscal 1999 have fallen to their lowest level since the 1940s and
timber availability problems may lead to curtailments, especially if prices weaken in 2000, he
said.
All figures refer only to production workers at timber-processing facilities and plants
processing wood fiber residue from time-processing facilities. Production workers account for
40 to 50 percent of the workers in Montana’s forest products industry. Estimates do not
include the several thousand workers in logging, trucking and other related jobs.
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